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1. A first priority under the Five-Year Plan is the expioitation of ‘Yugoslavia's 


ample water power by the realization of a far-reaching electrification pro- 
ject. 


2. The Five-Year Plan envisages the creation of a large industrial center 


3. A third plant with a capacity of 38,000 kw is planned on the Tbar River 
not far from Kraljevo. This latter project is not to be carried out until 
the next Five-Year Plan, because the KraljevoeSkoplje railroad runs right 


the river at this point would result in the flooding of the rallroad line 
which must first be raised by at least two to three meters, 


4k. Power plants are being constructed all over the country (in Slovenia, 


plan 
whereby they will supplenent one another (i.e. ina particularly dry summer 
there would be insufficient water powsr in Serbia, Herzegovina, Macedonia 
and a part of Croatia, which would however be offaet by sufficent water 
Power in wooded Slovenia and Bosnia). 


5. Machinery and material for the construction of these plants was ordered 
from Czechoslovakia and Switzerland. Czechoslovaiia has now stopped 
deliveries. 


6. In the execution of the entire Five-Year Plan (not merely the electrification 
projects) it was anticipated that the following countries wuld supply the 
 ¢asential machinery and materials; 


; ment No. SS 
Czechoslovakia 40 percent NO COMMQE in Class. 0 
Hungary (reparations) 20 percent oO) Decnas agp {eP pecs 
Italy (reparations) 20 percent ee ein, ga / 
Other Western countrias 20 percent Ce ee ae S Ce) 
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7 If deliveries hed been made according to schedule the Yugoslav Government 
believed they would attain LO percent of their targets under the Five-Year 
Plan. Now that the Tito-Cominform dispute has upset the deliveries 
20 to 25 percent is an optimistic figure. Many of the new factories (such 
as the machine tool factory in Zelecnik, near Belgrada, and the locomotive 
factory in Kraljevo) are only half equipped with machines. 
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